
Feedgrain (19 farms) 
•	The	improvement	in	price	projections,	partially	driven	by	increased	ethanol	

production,	helped	increase	the	percentage	of	farms	classified	as	good.	
•	The	2007	baseline	indicates	a	significant	improvement	in	financial	viability	

of	representative	feedgrain	farms	with	more	than	fifty	percent	of	the	farms	
in	the	good	category.

Wheat (11 farms)
•	Increased	 price	 projections	 contributed	 to	 the	 elimination	 of	 farms	

categorized	as	poor.
•	The	2007	baseline	representative	wheat	farms	show	marked	improvement	

in	the	financial	viability	over	the	previous	baselines.

Cotton (20 farms) 
•	The	2007	baseline	results	in	modest	improvement	in	the	financial	viability	

of	the	representative	cotton	farms.	
•	Cotton	 prices	 rise	 above	 the	 loan	 rate,	 reaching	 $0.55	 in	 2008/09	 and	

increasing	to	$0.58	by	2012/13.

Rice (14 farms) 
•	The	 majority	 of	 representative	 rice	 farms	 continue	 to	 be	 classified	 as	

poor.	
•	Slight	increases	in	projected	prices	are	not	enough	to	offset	increasing	costs	

of	production.

Dairy (23 farms) 
•	Projected	increases	in	feed	prices	combined	with	relatively	flat	milk	prices	

result	in	a	decline	in	the	financial	viability	of	the	representative	dairies.
•	Milk	prices	are	projected	to	gradually	increase	from	$14.21/cwt	in	2007/08	

to	$14.49	in	2012/13.

Beef Cattle (12 farms)
•	The	number	of	ranches	classified	as	poor	is	now	zero;	however,	the	number	

of	ranches	classified	as	good	has	also	declined.	
•	While	high	corn	prices	have	driven	cattle	prices	lower,	the	opening	of	some	

export	markets	and	slower	expansion	of	the	U.S.	cowherd	(due	to	drought)	
have	dampened	the	price	decline.

2007 Baseline Briefing Summary
A g r i c u l t u r a l  a n d  F o o d  P o l i c y  C e n t e r  a t  T e x a s  A & M  U n i v e r s i t y

Projected	higher	grain	prices	increase	the	economic	viability	of	feedgrain	and	wheat	farms	
for	the	current	baseline.
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Overall Economic Viability of Representative Wheat Farms
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Overall Economic Viability of Representative Cotton Farms
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Overall Economic Viability of Representative Rice Farms
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Overall Economic Viability of Representative Dairy Farms
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Overall Economic Viability of Representative Cattle Ranches

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2004 2005 2006

Overall Economic Viability of Representative Ranches

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2005 2006 2007



R
eg

io
na

l D
is

tr
ib

ut
io

n 
of

 t
he

 O
ut

lo
ok

 fo
r 

U
.S

. R
ep

re
se

nt
at

iv
e 

Fa
rm

s

V
ia

bi
lit

y	
is

	c
la

ss
ifi

ed
	a

s	
go

od
	(

gr
ee

n)
,	

m
od

er
at

e	
(y

el
lo

w
),

	a
nd

	p
oo

r	
(r

ed
)	

ba
se

d	
on

	t
he

	f
ol

lo
w

in
g	

cr
it

er
ia

:	
A

	f
ar

m
	i

s	
in

	a
	g

oo
d	

fin
an

ci
al

	
po

si
ti

on
	w

he
n	

it
	h

as
	le

ss
	th

an
	a

	2
5	

pe
rc

en
t	c

ha
nc

e	
ea

ch
	o

f	n
eg

at
iv

e-
en

di
ng

	c
as

h	
an

d	
lo

si
ng

	r
ea

l	
ne

t	
w

or
th

.	
If

	t
he

	p
ro

ba
bi

lit
ie

s	
of

	t
he

se
	

ev
en

ts
	a

re
	b

et
w

ee
n	

25
	a

nd
	5

0	
pe

rc
en

t	
th

e	
fa

rm
	i

s	
cl

as
si

fie
d	

as
	

m
ar

gi
na

l.	
Pr

ob
ab

ili
ti

es
	g

re
at

er
	t

ha
n	

50
	p

er
ce

nt
	p

la
ce

	t
he

	f
ar

m
	in

	a
	

po
or

	fi
na

nc
ia

l	p
os

it
io

n.

L
eg

en
d

F
G

: F
ee

dg
ra

in
 

 
D

: D
ai

ry
W

: W
he

at
 

 
B

: B
ee

f C
at

tle
C

: C
ot

to
n 

 
R

: R
ic

e

R

D
D

W
W

W

R
 R

R
 R

C D

D
D

B

B B
W

 W

D

C
 C

C
  C

C
D

 D

D
D

FG C
 C

R
R

R
  R

R

W
 W

W
 W

FG
 F

G

FG
 F

G

FG

FG
  F

G

D
 DB

R
  D
D

D
 D

D
 DD

 D

FG
FG

C
C

FG FG

D

D

B

B

B RC

C

C

B

CR

C

D
R

B

FG FG

C

C

C

B

B

FG FG

FG C

W

FG

B

FG

W

C


